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I am often asked by real estate licensees, “What could happen to me if I am found to have 
violated license law?” Obviously, the answer to that depends upon a number of things 
– i.e. which license law; the seriousness of the conduct; whether the licensee has any  
prior violations; whether there are any mitigating circumstances; etc. – which would be  
presented before a hearing committee at the Indiana Real Estate Commission. But, I do 
think it would be helpful for licensees to get a feel for the types of violations found by the Real 
Estate Commission as well as the punishments imposed for those violations. 

The Real Estate Commission has the ability to impose the following sanctions upon a licensee’s  
license: censure, reprimand, fines/civil penalties, costs, probation, suspension, and revocation. Here is an  
explanation of the punishments you will see in this summary:

Reprimand - a reprimand is an official record that the licensee has been disciplined. The reprimand  
itself does not affect the status of the license or the licensee’s ability to practice. The reprimand may 
be imposed in combination with other types of disciplinary sanctions. A reprimand and a censure  
are similar.

Probation - professionals whose licenses are placed on probation are allowed to continue practicing 
subject to certain terms and conditions. The conditions imposed as part of an order of probation will  
vary depending on the circumstances of the case.

Summary Suspension - a 90-day suspension of a professional’s license based upon a finding that  
the professional represents a clear and immediate danger to the public health and safety if allowed  
to continue to practice; also called an emergency suspension. 

Suspension - professionals whose licenses have been suspended cannot practice during the period  
of suspension. Suspensions are typically imposed for an indefinite period of time with the board  
setting the minimum time that must pass before the professional can apply for reinstatement of  
the suspended licenses. In many cases, the suspension is followed by a period of probation. 

Revocation - professionals cannot practice with a revoked license. The professional cannot apply for a new 
license for seven years from the date of the revocation.
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The following illustrates the punishments the Commission handed down during the year of 2020.

PERMANENT REVOCATION
1. Respondent, acting as limited agent, failed to return an earnest money deposit in the amount of $5,000 to a 

purchaser after the transaction did not close. Further, in another transaction, in which Respondent was “acting 
as the title company,” Respondent had the buyer and seller sign a General Warranty Deed which Respondent 
notarized and recorded the Deed after only $3,000.00 had been paid out of the $10,000 purchase price.  
Respondent has been unresponsive to inquiries from the seller to resolve the matter. In a separate transaction,  
Respondent represented the sellers’ of a property with a purchase price of $6,500.00. The Purchase  
Agreement reflected the entire purchase price would be submitted as earnest money. A check was made out 
to Respondent by the buyers in the amount of $6,500.00.  Respondent cashed the check at Speedy Check 
Cashiers located in Illinois. The transaction never closed and the buyers were never reimbursed the $6,500.00. 
Respondent’s real estate license is Revoked and Respondent was ordered to pay $18,500 in consumer  
restitution.

PROBATION
1. Respondent entered into a buyer’s exclusive agency contract in which Respondent agreed to pay buyer 1% 

of the purchase price in the event of a successful closing of a new build home. Although not stated in the 
contract, the fee was being paid to the buyer as a referral fee as the buyer held a real estate broker license in 
referral status. Closing took place on September 14, 2018. A complaint was filed on December 24, 2018 as 
the referral fee had not been paid. Respondent acknowledged in an answer to the Complaint that the money 
was owed and that the stress of the transaction made Respondent forget the money was owed. Respondent 
ultimately paid the $2,938.00 in February of 2019. Respondent’s real estate license was put on Probation with 
no right to petition for withdrawal of the probation for one year. 

2. Respondent’s real estate license had been put on indefinite probation with no right to petition for removal for 
one year on January 15, 2019. Respondent requested that the probation be withdrawn however, Respondent 
failed to demonstrate that the deficiencies that caused the probation status had been remedied. Specifically, 
evidence was presented the Respondent’s website continues to advertise real estate services in a misleading 
manner because it says Respondent “will sell your house for FREE” and that Respondent “gives FREE CASH 
to Buyers.” Respondent’s request to remove the Probation status was denied. 

Continued on page 3...
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LETTER OF REPRIMAND

1. Respondent was a listing broker for a property on which a Purchase Agreement was accepted. Buyer’s broker 
contacted Respondent to inquire if someone would be at Respondent’s office to receive the earnest money 
which was being delivered timely. Respondent instructed buyer’s broker to leave the earnest money check in 
a mailbox at the rear of the office building.  A couple weeks later the earnest money check had not yet been 
deposited and Respondent had also been delinquent ordering the title paperwork.  Respondent was issued a 
formal letter of reprimand. 

2. Respondent received a letter a reprimand and was ordered to pay a civil penalty of $500.00 after Respondent 
failed to disclose a 2015 DUI conviction on an online real estate license renewal application. 

3. Respondent conducted property management duties for consideration under a company that never held a 
valid real estate broker company license. In addition, Respondent failed to return a security deposit to tenants 
for at least 78 days after tenants vacated a property. Respondent was issued a letter or reprimand and ordered 
to pay a civil penalty of $500.00.  

Because licensure litigation is a matter of public record, cases may be viewed by anyone and are  
available online at www.in.gov/pla/real.htm.
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